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INDEPENDENT AUDITOR'S REPORT o

To the Members of Adani Hazira Port Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Adani Hazira Port Private Limited ("the
Company™), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’'s Board of Directors is responsibie for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2016 . This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeqguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of india, as specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the

financial statements give the information required by the Act in the manner so required and give a

true and fair view in conformity with the accounting principles generally accepted in India of the
..-.State of affairs of the Company as at March 31, 2016, its profit, and its cash flows for the year
~ ‘endéd.on that date.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's report) Order, 2016 ( “the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d)In our opinion, the aforesaid financial statemer;ts comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

(e) On the basis of written representations received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2016, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

(@) With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note 27 to the financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer Note 8 to the financial statements

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For SRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E

Ak

per Arpit K Patel

Partner

Membership Number: 34032
Place of Signature: Ahmedabad
Date: April 27, 2016
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Annexure 1 referred to in paragraph on Report on Other Legal and Regulatory Requirements of
our report of even date
Re: Adani Hazira Port Private Limited

(i (@ The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year but
there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

(c) Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to information and explanations given by
the management, the title deeds of immovable properties are held in the name of the
company.

(ii) The management has conducted physical verification of inventory at reasonable intervals during
the year and no material discrepancies were noticed on such physical verification.

(iity According to the information and explanations given to us, the Company has not granted any
loans secured or unsecured to companies, firms, Limited Liability Partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly, the
provisions of clause 3(iii) (@), (b) and (¢) of the Order are not applicable to the Company and hence
not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities granted in respect of which provisions of section
185 and 186 of the Companies Act 2013 are applicable and hence not commented upon.

(v) The Company has not accepted any deposits from the public.

(vi) To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under clause 148(1) of the Companies Act, 2013, for the services
rendered by the Company.

(vii) (@) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, income-tax, sales-tax, service tax, customs duty, excise duty,.
value added tax, cess and other material statutory dues applicable to it. The provision of
employees’ state insurance is not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income-tax, sales-tax, service tax, customs duty, excise duty,
value added tax, cess and other material statutory dues were outstanding, at the year end, for
a period of more than six months from the date they became payable.
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(¢) According to the records of the Company, the dues outstanding of service tax on account
of dispute are as follows

The Finance | Service 386.55 October 2010 | The Commissioner of
Act, 1994 tax to March Service Tax, Ahmedabad
2011
278.08 2012-13 The Commissioner of

Service Tax, Ahmedabad

220.17 2013-14 The Commissioner of
Service Tax, Ahmedabad

480.00 2014-2015 The Commissioner of
Service Tax, Ahmedabad

(viii)  Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues to
financial institutions and banks. The Company has not issued debenture and do not have any
outstanding dues to government during the year.

(ix) Based on our audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to information and explanations given by the management
and on an overall examination of the balance sheet, we report that , monies raised by the company
by way of term loans were applied for the purpose for which the loans were obtained, though
idle/surplus funds which were not required for immediate utilization have been gainfully invested in
fiquid investments payable on demand. The maximum amount of idle/surplus funds invested during
the year was ¥ 52,445.40 lacs, of which ¥ 18,508.60 was outstanding at the end of the year. The
Company has not raised any money by way of initial public offer/debt instruments and hence, not
commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that no fraud on or by the officers and employees of the Company has
been noticed or reported during the year.

(xi) Based on our audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that the managerial remuneration has been paid / provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii)
f the order are not applicable to the Company and hence not commented upon.
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(xiii) Based on our audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to the
financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and on an overall examination of
the balance sheet, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence not
commented upon.

(xv) Based on our audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or
persons connected with him.

(xvi) According to the information and explanations given to us, the provisions of section 45-|A of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E

S|

per Arpit K Patel

Partner

Membership Number: 34032
Place of Signature: Ahmedabad
Date: April 27, 2016
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF ADANI HAZIRA PORT PRIVATE LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

To the Members of Adani Hazira Port Private Limited

We have audited the internal financial controls over financial reporting of Adani Hazira Port Private
Limited (“the Company') as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’'s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’'s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that coutd have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For SRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E

A

per Arpit K Patel

Partner

Membership Number: 34032
Place of Signature: Ahmedabad
Date: April 27, 2016




ADAN! HAZIRA PORT PRIVATE LIMITED

BALAMNCE SHEET AS AT MARCH 31, 2016

PARTICULARS Notes March 31, 2016 March 31, 2015
® In Lacs) ® In Lacs)
EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
Share capital 4 71,547.00 71,547.00
Reserves and surplus 5 26,271.37 4,445 96
Sub Total 97,818.37 75,992.96
NON-CURRENT LIABILITIES
Long-term borrowings 6 227,235.41 160,643.31
Deferred tax liabilities 7 12,374.51 4,525.25
Long-term provisions 8 - 401.08
Sub Total 239,609.92 165,569.64
CURRENT LIABILITIES
Short-term borrowings 9 7,000.00 27.868.19
Trade payables
(1) Total outstanding dues of micro and small enterprises 32 4.09 -
(2) Total outstanding dues of creditors other than micro and
small enterprises (Refer note 34) 4,200.85 3,009.89
Other current liabilities 10 39,454.82 17,483.96
Short-term provisions 8 951.81 1,410.46
Sub Total 51,611.57 49,782,50
Total 389,039.86 291,345.10
ASSETS
NON CURRENT ASSETS
Fixed assets
(i) Tangible assets 1 300,380.13 252,188.48
(i) Intangible assets 1 2,233.18 2,341.45
(iii) Capital work-in-progress 12 19,090.84 11,991.34
321,704.15 266,521.27
Non-current investments 13 2,420.25 2,425.25
Loans and advances 14 14,463.30 5.130.25
Other non current assets 15 2,080.00 2,142.12
Sub Total 340,667.70 276,218.89
CURRENT ASSETS
Current investments 13 7.7 -
Inventories 16 2,110.26 1,456.49
Trade receivables 17 15,723.65 5,409.59
Cash & bank balances 18 19,834.20 806.1
Loans and advances 14 8,956.99 3,180.78
Other current assets 15 1.739.89 4,173.24
Sub Total 48,372.16 15,126.21
Total 389,039.86 291,345.10
|Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SRBC & COLLP

ICAI Firm Registration Number : 324982E

Chartered Accountants

per Arpit K. Patei
Partner
Membership No. 34032

Place : Ahmedabad
Date : April 27, 2016

For and on behalf of the board of directors of

Adani Hazira Port Private Limited

’

Karan Adani

Managing Director
DIN : 03088095

v
A Soman am
Chia¥ Financial Officer

Place : Ahmedabad
Date : April 27,2016

" A. K. Singh
Managing Director
DIN : 05249041

e e =T

Manoj Chanduka
Company Secret



ADANI HAZIRA PORT PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2016

PARTICULARS Notes March 31, 2016 March 31,2015
(% In Lacs) (% In Lacs)
INCOME
Revenue from operations 19 83,864.57 49,252.63
Otherincome 20 1.254.87 581.41
Total revenue 85,119.44 49,834.04
EXPENSES
Operating expenses 21 17,574.71 10,393.55
Employee benefits expense 22 2,660.84 1.844.19
Depreciation and amortization expense 11 14,801.68 12,637.61
Finance costs 23 9,571.41 7.849.85
Other expenses 24 2.838.59 2,475.50
Total expenses 47,447.23 35,200.70
Profit for the year before taxation 37.672.21 14,633.34
Tax Expenses:
- Current tax - Minimum Alternate Tax (MAT) 8,041.12 3,067.22
- Adjustment of tax reiating to earlier periods (43.59) -
- Deferred tax charge 7,849.27 4,526.32
Profit for the year 21,825.41 7,039.80
Earning per equity share (in ¥ ) of nominal value of ¥10 each
(31st Mar 2015 : T 10) 25
- Basic 3.05 1.00
- Diluted 3.05 0.98
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

ForSRBC& COLLP
ICAI Firm Registration Number : 324982k
Chartered Accountants

per Arpit K, Patel
Partner
Membership No. 34032

Place: Ahmedabad
Date : April 27, 2016

For and on behalf of the board of directors of
Adani Hazira Port Private Limited

s

Karan Adani

v

Managing Director
DIN : 03088095

So mgnw

Financial Officer

Place : Ahmedabad
Date : April 27, 2016

[
A K. Singh
Managing Director
DIN : 05249041

!

=
r,_._//‘

Manoj Chanduka
Company Secretary




ADANI HAZIRA PORT PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31, 2016

PARTICULARS March 31, 2016 March 31, 2015
¥ In Lacs T In Lacs

Cash flow from operating activities
Profit before tax as per statement of profit and loss 37.672.21 14,633.34
Adjustments for:
Depreciation & Amortisation 14,801.68 12,637.61
Interest Income (670.30) (2.68)
Income from Dividend (6.61) (19.70)
Interest Expense 9.283.00 7,455.15
Amortization of Ancillary Borrowing Cost 721.23 33313
(Gain) / Loss on Derivatives / Swap contracts {net) (432.82) 61.57
Profit on sale of Current investments (146.36) (9.94)
Unrealized foreign exchange {gain) (net) - (374.44)
Unclaimed Liabilities / Excess Provision Written Back (108.72) (1.22)
Profit on Sale of Fixed Asset {net) (0.28) (0.76)
Provision for Diminution in Value of tnvestments in Subsidiary Company 5.00 -
Provision for Doubtful Debts (Gross) 48.23 11.12
Provision for Doubtful Debts Written Back (11.12) -
Operating Profit before working capital changes 61,155.14 34,723.18
Movements in working capital :
(Increase) in Trade Receivables (10.351.17) (2.189.28)
(Increase) in Inventories (964.89) (713.51)
(Increase) / Decrease in Loans and Advances (5.773.31) 2.259.47
Decrease / (Increase) in Other Assets 3,630.11 (2,.604.10)
increase in Other Liabilities 1.580.36 101.51
Increase in Trade Payables 1195.05 1,471.36
Increase in Provisions 172.27 76.77
Cash generated from operations 50,643.56 33,125.40
Direct taxes paid (net) (7.843.73) (2,704.40)
Net cash flow from operating activities (A) 42,799.83 30,421.00
Cash flows from investing activities
Purchase of Fixed Assets {including Capital work in progress and capital advances/deposit) (69,493.03) (31,620.86)
Sale of Investments in Mutual fund{net) {refer note-2) 139.19 9.94
Proceeds from Sale of Fixed Assets 1.08 12.03
(Investment) in Bank Deposits (refer note-3) (18,500.29) (0.64)
Interest received 25.08 2.72
income from dividend 6.61 19.70
Net cash inflow (used in) investing activities (B) (87.821.36) (31.577.11)
Cash flows from financing activities
Proceeds from Long-Term Borrowing 100,600.81 68.60
Repayment of Long-Term Borrowings (48,257.69) (16,580.01)
Proceeds from Inter Corporate Deposit {including short-term) 44,720.00 25,276.00
Repayment of Inter Corporate Deposit (including short-term) (40,475.04) -
(Loss)/gain on settlement/cancellation of Derivative Contracts (1,298.76) (358.81)
Interest Paid (9.130.38) (6,851.78)
Ancillary Borrowing costs (709.61) (308.51)
Net cash fiow from financing activities (C) 45,449.33 1,245.49
Net increase /7 {(decrease) in cash & cash equivalents (A + B + C) 427.80 89.38
Cash & cash equivalents at the beginning of the year 897.80 808.42
Cash & cash equivalents at the end of the year (Refer note-18) 1,325.60 897.80
Components of Cash & Cash Equivalents
Cash on Hand 1.79 3.00
Balances with Scheduled Banks

-on Current Accounts 1323.81 894.80
Total cash and cash equivalents (Refer note 18) 1,325.60 897.80

Summary of significant accounting policies 3
The accompanying note are an integral part of the financial statements

(1) The Cash flow statement has been prepared under the indirect method as set out in the Accounting Standard 3 on Cash Flow Statements issued b

the institute of Chartered Accountants of {ndia.

(2) Purchase of investment in mutual fund of ¥ 34,659.94 lacs ( PY ¥16,259.69 lacs) and sale of investment in mutual fund of ¥ 34,799.13 lacs (P

16,269.63 lacs)

(3) investment in bank deposit of ¥ 68,700.29 iacs (PY ¥ 0.64 lacs) and realisation/maturity in bank deposit of ¥ 50,200 lacs {PY ¥ NIL)

As per our report of even date

ForSRBCE&COLLP
ICA! Firm Registration Number : 324982E

For and on behalf of the board of directors of
Adani Hazira Port Private Limited

r
sl
Karan Adani

Managing Director
DIN : 03088095

A. K, Singh
Managing Director
DIN: 05249041

. C/f
hygdGmon

Partner
Membership No. 34032

Manoj Chanduy : -:‘{g'?:'\

nancial Officer

Place : Ahmedabad
Date : April 27,2016

Place : Ahmedabad
Date : April 27, 2016




ADANt HAZIRA PORT PRIVATE LIMITED
Notes to financial statements for the period ended March 31, 2016

1 Corporate information

Adani Hazira Port Private Limited (‘the Company’ AHPPL') was incorporated on December 7, 2009 as a 100% subsidiary of Adani Ports &
Special Economic Zone Limited. The Company has developed/developing Bulk / Generat Cargo Terminal(s) and associated infrastructure
facilities at Hazira in terms of Bulk / General Cargo Terminal Agreement (BGCTA or Sub-concession) dated November 25, 2010 entered
between Hazira Port Private Limited (Licensor), the Company (Licensee) and Gujarat Maritime Board (GMB). The Sub-concession agreement
is as per the concession agreement between the licensor,GMB and Government of Gujarat (GoG) on April 22, 2002 for development and
construction of port facilities at Hazira in the phased manner. The Port facilities are being developed under design, construct, own, maintain
and operate basis under the Sub-Concession Agreement, which wouid be effective over the balance term of the Concession agreement of 30
years from March, 2005.

The commercial operation of the port facilities were commenced from February , 2013 although company continue to expand the port
infrastructure.

2 Basis of Preparation

The financial statements of the Company have been prepared in accordance with the generally accepted accounting principles in India
(Indian GAAP). The Company has prepared these financial statements to comply in all materiaf respects with the accounting standards
notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014. The
financial statements have been prepared on an accrual basis and under the historical cost convention. The accounting policies adopted in
the preparation of financial statements are consistent with those of previous year, except for the change in accounting policy explained
below.

3 Summary of Significant Accounting Policies
a) Change in Accounting Palicy

(i) Component Accounting

The company has adopted component accounting as required under Schedule Il to the Companies Act, 2013 and AS 10, from 1 April 2015.
The company was previously not identifying components of tangible assets separately for depreciation purposes; rather, a single useful life/
depreciation rate was used to depreciate each item of tangible assets.

Due to application of Schedule It to the Companies Act, 2013 and AS10 , the company has changed the manner of depreciation for its
tangible assets. Now, the company identifies and determines cost of each component/ part of the asset separately, if the component/ part
has a cost which is significant to the total cost of the asset and has useful life that is materially different from that of the remaining asset.
These components are depreciated separately over their useful lives; the remaining components are depreciated over the life of the principal
asset. The company has used transitional provisions of Schedule Il to adjust the impact of component accounting arising on its first
application. If a component has zero remaining useful life on the date of component accounting becoming effective, i.e., 1 April 2015, its
carrying amount, after retaining any residual value, is charged to the statement of profit and loss. The carrying amount of other components,
i.e.. components whose remaining useful life is not nil on 1 April 2015, is depreciated over their remaining useful lives.

Had the company continued to use the earlier policy of depreciating tangible assets, its financial statements for the period would have been
impacted as below:

Depreciation for the current period would have been lower by ¥ 1.019.11 lacs. Profit for the current period would have been higher by I
801.57 lacs (net of tax impact of ¥ 217.54 lacs) . Tangible assets value would correspondingly have been higher by ¥ 1,019.11 lacs.

On the date of component accounting becoming applicable, i.e., April 1, 2015, there was no component having zero remaining useful life.
Hence, no amount has been directly adjusted against retained earnings.

(ii) Derivative Accounting

From the current financial year, the Company has early adopted the "Guidance Note on Accounting for Derivative Contracts” issued by the
Institute of Chartered Accountants of India, (except the guidance related to hedge accounting) which requires recognition of all derivative
contracts on the balance sheet and are measured at fair value. Had the Company followed the same accounting policy as in the previous
year, the net profit for the year ended 31st March 2016 would have been lower by ¥ 529 lacs.

iii) Classification of items of Stores and Spares

The stand-by and servicing equipment should normally be capitalized as plant & machinery. It required that machinery spares are usually
treated as inventory and charged to profit or loss on consumption. However, spares parts that can be only used in connection with a
particular item of plant & machinery and whose use is expected to be irreguiar, are capitalized. Such spare parts are depreciated over a
period, not exceeding the remaining useful life of the principal asset.

The company has changed its accounting policy of plant & machinery. During the year, company has capitalised certain stores and spares as
a tangible asset at its carrying amount and depreciated prospectively over its remaining useful life.

Had the company continued to use the earlier policy of classifying stores and spares as inventories, its financial statements for the period
would have been impacted as below:

Inventories would have been higher by ¥ 311.12 lacs , Tangible fixed assets have bzen fower by ¥ 311.12, depreciation would have been lower
by ¥19.38 lacs, and profit before tax for the current period would have been higher by ¥ 19.38 lacs.

b) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent liabilities, at the end
of the reporting period. Although these estimates are based on the management's best knowledge of current events and actions, uncertainty
about these assumptions and estimates couid result in the ocutcomes requiring a material adjustment to the carrying amounts of assets or
liabilities in future periods.
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c) Tangible Fixed Assets

(i) Tangible Fixed assets including capital work in progress are stated at cost net of accumulated depreciation and impairment losses, if any.
The cost comprises the purchase price, borrowing costs if capitalisation criteria are met directly attributable cost of bringing the asset to its
working condition for its intended use. When significant parts of tangible fixed assets are required to be replaced at intervals, the Company
depreciates them separately based on their specific usefu! lives. Borrowing cost refating to acquisition / construction of fixed assets which
take substantial period of time to get ready for its intended use are also included to the extent they relate to the period till such assets are
ready to be put to use.

(i) Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future economic benefits from
the existing asset beyond its previously assessed standard of performance. All other expenses on existing fixed assets, including day-to-day
repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and foss for the period during which
such expenses are incurred.

(iii) The Company adjusts exchange differences arising on translation/settlement of long-term foreign currency monetary items pertaining to
the acquisition of depreciable asset to the cost of the asset and depreciates the same over the remaining life of the asset. In accordance
with MCA circular dated 09 August 2012, exchange differences adjusted to the cost of fixed assets are total differences, arising on long-
term foreign currency monetary items pertaining to the acquisition of a depreciable asset, for the period. In other words, the company does
not differentiate between exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment
to the interest cost and other exchange difference. The depreciation on such foreign exchange difference is recognized from first day of the
financiaf year.

(iv) Gains or losses arising from derecognition/sale proceeds of fixed asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

(v) ltems of stores and spares that meet the definition of tangible asset are capitalised at cost and depreciated over their useful life.
Otherwise, such items are classified as inventories.

(vi) The company identifies and determines cost of each component /part of the asset separately , if the component /part has a cost which is
significant to the total cost of the asset and has usefut life that is materially different from that of the remaining asset.

d) Expenditure during project development / construction period, new project and substantial expansion

Expenditure directly relating to construction / development activities (net of income, if any) is capitalized. Indirect expenditure incurred
during the construction period is capitalized as part of the indirect construction cost to the extent to which the expenditure is indirectly
related to construction or is incidental thereto. Other indirect expenditure (including borrowing costs) incurred during the construction
period which is not related to the construction activity nor is incidental thereto, is charged to the statement of profit and loss.

e) Depreciation on Tangible assets

i) Depreciation on fixed asset is calculated on Straight Line basis using the rate arrives at, based on the useful lives as prescribed
under Part C of Schedule }i of the Companies Act 2013 except for the assets mentioned in para (ii) below for which useful lives
estimated by the management as independently evaluated by experts.

ii) Category
Lease Hold Land
/Lease hold Land
Development

Marine Structures

Assets
Leasehold Land Development

Estimated Useful Life

Over the balance period of Sub Concession Agreement effective
from 25th November, 2010 entered with Gujarat Maritime
Board and Hazira Port Private Limited.

Marine Structure, Dredged Channel,
Building RCC Frame Structure

50 Years as per Sub-concession agreement

Marine Structures

Fender, Buoy installed at Jetty - Marine
Structures

5-10 Years

Bridges, Drains &
Culverts

Bridges, Drains & Culverts

25 Years as per Sub-concession agreement

Building

Carpeted Roads
Non Carpeted Roads

10 Years
3 Years

Tugs & Boats

Tugs - Other than outfitting items
Tug - Qutfitting items

20 Years as per Sub-concession agreement
15 Years

Plant and Machinery

RMQC Crane

Dredger - Still Hull, Machinery
Dredger - Outfitting & Dredging
equipments

Liquid Terminal Pipeline & Tanks

20 Years
17 Years
10- 12 years

20 Years

(ili) At the end of the sub-concession agreement, all contracted immovable and movable assets shail be transferred to and shall
vest in Gujarat Maritime Board (GMB') for consideration equivalent to the Depreciated Replacement Value (the 'DRV). Currently
DRV is not determinable, accordingly, residual value of contract asset is considered to be the carrying value , based on useful
life as per schedule Il of the Companies Act,2013/estimated by the management at the end of Sub-concession period.

(iv) The residual value, useful lives and method of depreciation of tangible fixed assets are revalued at each financial year end
and adjusted prospectively if applicable.
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f) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at
cost less accumulated amortization and accumulated impairment losses, if any.

Intangibie assets are amortized on straight line basis over the estimated usefui economic life as follows:

Intangible Assets Estimated Useful Life (Years)
Softwares S Years or usefut life whichever is less.
Right of use to develop and operate the |Over the balance period of Sub Concession Agreement effective from 25th November,
port facilities 2010 entered with Gujarat Maritime Board and Hazira Port Private Limited.

The amortization period and the amortization method are reviewed at each financial year end. If the expected useful life of the asset is
significantly different from previous estimates, the amortization period is changed accordingly. If there has been a significant change in the
expected pattern of economic benefits from the asset, the amortization method is changed to reflect the changed pattern. Such changes
are accounted for in accordance with AS 5 Net Profit or Loss for the Period, Prior Period Items and Changes in Accounting Policies.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

g) Impairment of tangible and intangibie assets

(i) The company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, the
company estimates the asset's recoverable amount. The asset's recoverable amount is the higher of the asset's net selling price and its value
in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other asset or groups of assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessment of the time value of money and risks
specific to the asset. In determining net selling price, recent market transactions are taken in to account, if available. If no such transactions
can be identified, an appropriate valuation model is used.

(i) After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

h) Leases
Where the Company is the lessee
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as operating

leases. Operating lease payments are recognized as an expense in the statement of profit and loss, on a straight-line basis over the lease
term.

Where the Company is the lessor

Leases in which the company does not transfer substantially afl the risks and benefits of ownership of the asset are classified as operating
leases. Assets subject to operating leases are included in fixed assets. Lease income is recognized in the statement of profit and loss on a
straight-line basis over the lease term. Costs, including depreciation, are recognized as an expense in the statement of profit and loss.

i} Inventories:
Stores and Spares are valued at lower of cost and net realizable value. Cost is determined on a8 moving weighted average basis. Stores and

spares which do not meet the definition of plant & machinery, are accounted as inventory.Net realizable vaiue is the estimated current
procurement price in the ordinary course of the business.

i} Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. The following specific recognition criteria must also be met before revenue is recognized:

income from Services:
Revenue from port operation services, cargo handling and storage etc. are recognized on proportionate completion method basis based on
the service performed. The amount recognized as revenue is exclusive of service tax and cess where applicable.

Port facility fees:
Revenue from fees for maintenarice of port facilities fees are recognized on pro-rata basis over the period of the contractual obligation.

Dividends:
Revenue is recognized when the share holders' right to receive payment is established by the balance sheet date.

Interest:

Income is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable. Interest income also
include interest earned from multi-year payment terms with customers and is included under the head " Other Income” in the statement of
profit & loss.

k) Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on which such investments are
made, are classified as current investments. All other investments are classified as long-term investments , Current investments are carried
at lower of cost and fair value determined on an individual investment basis. Long-term investments are carried at cost. However, provision
for diminution in value is made to recognize a decline other than temporary in the value of investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the statement
of profit and loss.

e,
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) Foreign currency translations
i} Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction.

ii} Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items which are
measured in terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction.

iii) Exchange Differences
The company accounts for exchange difference arising on translation/settlement of foreign currency monetary items as below:

1. Exchange differences arising on fong-term foreign currency monetary items related to acquisition of a fixed asset are capitalised and
depreciated over the remaining useful life of the asset.

2. Exchange differences arising on other long-term foreign currency monetary items are accumuiated in the "Foreign Currency Monetary
Item Translation Difference Account” and amortised over the remaining life of the concerned monetary item.

3. All other exchange differences are recognised as income or as expenses in the period in which they arise.

For the purpose of 1 and 2 above, the company treats a foreign monetary item as “long-term foreign currency monetary item®, if it has a term
of 12 months or more at the date of its origination. In accordance with MCA circular dated August 09, 2012 exchange differences for this
purpose, are total differences arising on long-term foreign currency monetary items for the period. In other words, the company does not
differentiate between exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to
the interest cost and other exchange difference.

iv) Forward Exchange Contracts entered into to hedge foreign currency risk of an existing asset/ liability

The premium or discount arising at the inception of forward exchange contracts is amortized as an expense/ income over the life of the
contract. Exchange differences on such contracts, except the contracts which are fong term foreign currency monetary items, are
recognized in the statement of profit and loss in the year in which the exchange rates change. Any profit or loss arising on cancellation or
renewal of forward exchange contract is recognized as income or as expense for the period. Any gain/loss arising on forward contracts
which are long term foreign currency monetary items is recognized in accordance with paragraph (iii) above.

v) Derivative instruments

The Company enters into derivative contracts such as Cross Currency Swaps, Foreign currency future options, Foreign currency forward
contract to hedge foreign currency future transactions in respect of which firm commitment are made or which are highly probable forecast
transactions not in scope of AS 11. From current year onwards, the Company has voluntarily adopted the "Guidance Note on Accounting for
Derivative Contracts” issued by the Institute of Chartered Accountants of ndia. Accordingly, the Company for its derivatives at fair value

with changes in fair value being recognised in the statement of profit and loss. All derivative contract are recognised on the balance sheet
and measured at fair value.

m) Borrowing Costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the arrangement of borrowings over the loan
period.

Borrowing costs directly attributable to the acquisition / construction of an asset that necessarily takes a substantial period of time to get

ready for its intended use are capitalized as part of the cost of the respective assets. All other borrowing costs are expensed in the period
they occur.

n) Retirement and Other Employee Benefits

i) Provident fund and superannuation fund

Retirement benefits in the form of Provident fund and Superannuation fund are defined contribution schemes and the contributions are
charged to the statement of profit and loss account for the year when the contributions to the respective funds are due as employee renders
the services. There are ng other obligations other than the contribution payable to the respective funds,

ii) Gratuity

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit method made
at the end of each financial year. The Company has taken an insurance policy under the Group Gratuity Scheme with the Life insurance
Corporation of india “"LIC" to cover the gratuity liability of the employees and amount paid/payable in respect of the present value of liability
for past services is charged to the statement of profit and loss every year. The difference, if any, between the actuarial valuation of the
gratuity of employees at the year end and the balance of funds with LIC is provided for as liability in the books. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred.

iii) Leave Benefits

Accumulated feave, which is expected to be utilized within the next 12 months, is treated as short term employee benefits. The Company
measures the expected cost of such absance as the additional amount that is expected to pay as a result nf the unused estimate that has
accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months as long term employee benefit for
measurement purposes. Such iong term compensated absences are provided for based on the actuarial valuation using the projected unit
credit method of the year end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred. The
company presents the leave as a current liability in the balance sheet, since it does not have an unconditional right to defer its settlement
for 12 months after the reporting date. Short term compensated absences are provided on estimated basis.
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o) income Taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961, The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

As per provision of the Income-tax Act, 1961 enacted in India, the company is eligible for a tax holiday under section BOIA for a block of 10
consecutive assessment years out of 15 year beginning of port operation. Current year is 4th year of company's operation and propose to
start claiming tax halidays in the subsequent years only.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the
current year and reversatl of timing differences for the eartier years. Deferred tax is measured based on the tax rates and the tax laws
enacted or substantively enacted at the reporting date.

Deferred tax liabilities are recognised for all taxable timing differences. Deferred tax assets are recognized only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized. In
situations where the company has carry forward unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised
only if there is virtual certainty supported by convincing evidence that they can be realised against future taxable profits.

In view of Company availing tax deduction under Section BOIA of the income Tax Act, 1961, deferred tax has been recognized in respect of
timing difference, which reverse after the tax holiday period in the year in which the timing difference ariginate and no deferred tax (assets
or liabitities) is recognised in respect of timing difference which reverse during tax holiday period, to the extent the Company's gross total
income is subject to the deduction during the tax holiday period. For recognition of deferred tax, the timing difference which ariginate first
are considered to reverse first.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The company writes-down the carrying amount of a
deferred tax asset to the extent that it has no longer reasonably certain ar virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be reafized. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, 3s the case may be, that sufficient future taxable income will be available.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The company recognises MAT
credit available as an asset only to the extent that there is convincing evidence that the company will pay normal income tax during the
specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the company recognizes MAT
credit as an asset in accordance with the guidance note on accounting for credit available in respect of minimum alternative tax under the
income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss and shown as "MAT Credit Entitlement.”

p) Provisions
A provision is recognized when the company has a present obligation as a result of past event, it is probable that an outflow of resources will
be required to settle the obligation, a reliable estimate can be made of the amount of obligation. Provisions are not discounted to its present

value and are determined based on best management estimate required to settle the obligation at the balance sheet date. These estimates
are reviewed at each balance sheet date and adjusted to reflect the current best management estimates.

q) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

r) Cash and Cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise of cash at bank and in hand and short-term investments with an
original maturity of three months or less and readily realisable.

s) Segment Reporting Policies
The Company's operating businesses are organized and managed separately according to the nature of services provided, with each segment
representing a strategic business unit that offers different services, the risk and return profile of individual business unit, the organizational

structure and internal reporting system of the Company. The analysis of geographical segments is not required as the Company's operations
are within single geographical segment i.e. India.

t) Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the cccurrence or non-
occurrence of one or more uncertain future events beyond the control of the company or a present obligation that is not recognized because
it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is liability that cannot be recognized because it cannot be measured reliably. The company does not recognize a
contingent liability but discloses its existence in the financial statements.
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Share capital

Authorized shares

75,00.00,000 (Previous Year 75,00,00,000) Equity Shares of T 10 each

Issued, subscribed and fully paid-up shares

71.54,70,000 (Previous Year 71,54,70,000) Equity Shares of ¥ 10 each

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

At the beginning of the year
New shares issued during the year
At the end of the year

b. Terms/rights attached to equity shares

March 31, 2016

March 31, 2015

T In Lacs T In Lacs
75.000.00 75,000.00
75,000.00 75,000.00
71.547.00 71.547.00
71,547.00 71,547.00

March 31, 2016 March 31, 2015
No. in Lacs TIn Lacs No. in Lacs Tin Lacs
7.154.70 71,547.00 6.500.00 65,000.00
- - 654.70 6.547.00
7.154.70 71.547.00 7.154.70 71,547.00

The company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled to one vote per

share,

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferentiat amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

c. Shares held by holding/ultimate holding company and/or their subsidiaries/associates
Out of equity shares issued by the company, shares held by its hoiding company, ultimate holding company and their subsidiaries / associates

are as below:

Adani Ports and Special Economic Zone Ltd,, the holding company and its nominees

71,54,70.000 equity shares (previous year 71,54,70,000 shares) of T 10 each fully paid

Reserves and surplus

Surplus in the statement of profit and loss
Balance as per last financial statements

Depreciation charged to retained earning (net of deferred tax)

Profit for the year
Net Surplus in the statement of profit and loss

Long-term borrowings

Term loans

Foreign currency term loans from banks (Secured)
(Refer Note (a) and (f) below)

Foreign currency term loans from others (Secured)
(Refer Note (b) and (f) below)

Indian rupee term loans from banks (Secured) (Refer
Note (c) and (f) befow)

Bills under foreign currency letters of credit from
Banks (Refer Note (d) below)

Inter Corporate Deposit (Unsecured) (Refer Note (e)
below & Note 34)

Net amount

The above amount includes
Secured borrowings
Unsecured borrowings

March 31, 2016
T In Lacs

March 31, 2015
T in Lacs

71.547.00

71.547.00

March 31, 2016

March 31, 2015

T in Lacs T In Lacs
4,445.96 (2,591.77)
- (2.07)
21,825.41 7,039.80
26,271.37 4,445.96

Non-current portion

Current maturities

March 31, 2016

March 31, 2015

March 31, 2016

March 31, 2015

T In Lacs T In Lacs T In Lacs Tin Lacs
134,497.65 86,250.00 9,938.25 5,625.00
67.691.80 65,893.31 2160.38 1.358.63
8,500.00 - 1.000.00

- 16.974.97 -

25,045.96 - -
227,235.41 160,643.31 29,073.60 7.,983.63
202,189.45 160,643.31 12,098.63 7.983.63

25,045.96 - 16,974.97 -
227,235.41 160,643.31 29,073.60 7.983.63
- -29,073.60 -7.983.63

227,235.41 160,643.31 -
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Note (a) - Foreign currency loan carries interest in the range of LIBOR plus 2.4% to 2.6% p.a. which is repayable on quarterly basis. The part
of the loan is repayable in 28 structured quarterly instalments starting from June 30, 2014 and part of the loan is repayable in 88 structured
quarterly instalments starting from November 11, 2015.

The facility is secured by first ranking pari-passu charge on ali movable and immovable assets of the Company and al! future revenues &
receivables of the Company (save & except assets on which exclusive charge is created as stated in Note # d below) Securitization against
leasehold land is pending since same is to be registered in company's name.

Note (b) - Foreign currency loan carries interest in the range of LIBOR plus 2.05% to 2.10% p.a. which is repayable on quarterly basis. The
loan is repayable in 44 structured quarterly instalments starting from June, 2014,

The facility is secured by first ranking pari-passu charge on all movable and immovable assets of the Company and all future revenues &
receivables of the Company (save & except assets on which exciusive charge is created as stated in Note # d below). Securitization against
leasehold land is pending since same is to be registered in company's name.

Note (c) - Indian rupee loan from bank carried interest in the range of 11% to 12% p.a. which is repayable on monthly basis. The same was
repaid during the year.

The facility was secured by first ranking pari-passu charge on all movable and immovable assets of the Company and all future revenues &
receivables of the Company (save & except assets on which exclusive charge is created as stated in Note # d below). Securitization against
teasehold land is pending since same is to be registered in company’s name.

Note (d) - Letter of credit from banks carries interest in the range of LIBOR plus 0.35% to 0.45% which is repayable on maturity in 2016~
17.The facility is backed by letter of comfort from holding company, Adani Port and Special Economic Zone Ltd.

Note (e) - Inter Corporate Deposit is received from Adani Ports and Special Economic Zone Ltd., the holding Company, and it carries interest
rate @ 9% at the year end. The outstanding loan balance will be repayable in 5 equal annual instalments from March 31,2018 to March 31
,2023 based on amended tenure of borrowings.

Note (f) - Term lpans are also secured against pledge of 19,50,00,000 equity shares (Previous year - 19,50,00.000 equity shares) of the
Company held by holding company and such shares are pledged to IDBI Trusteeship Services Limited representing 27.25 % (Previous year
27.25%) share of the Company.

Deferred tax liabilities March 31, 2016 March 31, 2015

T n Lacs T in Lacs

Deferred tax liability
Differences in depreciation and other differences in block of fixed assets as per tax books and 12,374.51 4,525.25
financial books

12,374.51 4,525.25
The Company is eligible to avail benefits under section 80 IA of the Income Tax Act, 1961 on the taxable income w.e.f. FY 2017-18. Currently,
the Company is liable to pay Minimum Alternative Tax (MAT) on income of the year/ period and accordingly has made provision for tax under
section 115JB. The company has recognised the deferred tax liabilities of ¥12,374.51 lacs in respect of timing difference which will reverse
after the tax holiday period.

Provisions
Long Term Short Term
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
T In Lacs T In Lacs ¥ In Lacs T In Lacs
Provision for gratuity (Refer Note 35) - - 103.92 3953
Provision for compensated absences - - 213.59 115.40
Provision for taxation - - 624.61 426.07
Provision for mark-to-market losses on derivative - 401.08 - 829.46
contracts
Provision for Operationa! Claims - - 9.69 -
- 401.08 551.81 1.410.46
Short-term borrowings March 31, 2016 March 31, 2015
¥ in Lacs % In Lacs
Inter Corporate Deposit (Unsecured) (Refer note below & note 34) 7.000.00 27.801.00
Bills under foreign currency letters of credit from Banks - 67.19
7,000.00 27.868.19

MNote - Inter Corporate Deposit is received from Adani Ports and Special Economic Zone Ltd., the holding Company at the interest rate of 9%,
The loan is repayable on demand.

Other Current Liabilities

Short Term

farch 31, 2016 March 31, 2015
T In Lacs T In Lacs
Current maturities of long-term borrowings (Refer note 6) 29,073.60 7.983.63
Interest accrued but not due 707.84 616.32

Interest accrued and due (Refer note 34) 61.10 -
Capital creditors, retention money and other payabte (Refer note 34) 7.143.69 7.897.06
Advance from customers 934.36 446.73
Security deposits from contractors/suppliers 287.36 216.01
1.010.00 215.77
236.87 118.44

2,468.59

39,454.82
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ADANI HAZIRA PORT PRIVATE LIMITED
INotes to financial statements for the period ended March 31,2016

12 Capital Work in Progress includes expenditure during construction period and Capital inventory, details of which are as follows:

(T In Lacs)
Particulars Year ended Year ended
March 31, 2016 March 31, 2015
A. Material & services (Project Expenditure) 15,236.59 5,632.49
8. Capital Inventory 3,814.48 6,358.85
C. Expenditure during construction period ;
Power & fuel 72.04 52.56
Sub Total 72.04 52.56
Financial expenses
Interest on loans 1,474.76 -
Sub Total 1.474.76 -
Total Expenditure 1.546.80 52.56
Income
Interest income on bank deposits (810.50) -
Scrap sales (79.93) (71.74)
Sub Total (890.43) (71.74)
Total 656.37 {19.18)
Amount capitalized during the year 616.60 (19.18)
Balance Carried Forward Pending Allocation / Capitalisation (C) 39.77 -
Total Capital work in progress (A + B + C) 19,090.84 11,991.34
13  Investments Non-Current Current

March 31, 2016
T In Lacs

March 31, 2015
2 In Lacs

fAarch 31, 2016
T In Lacs

fMarch 31, 2015

T In Lacs

Trade investments (valued at cost unless stated
otherwise)

Unquoted equity shares

2.42,00,000 (Previous Year - 2,42,00,000) fully paid
equity shares of ¥10 each of Hazira Infrastructure
Pvt. Ltd.

2.420.00

50,000 (Previous Year - 50,000) fully paid Equity
shares of ¥ 10 each of Hazira Road Infrastructure Pvt.
Ltd.

Less : Diminution in value of investment of Hazira
Road Infrastructure Pvt. Ltd.(Refer note 36)

5.00

(5.00)

2,420.00

5.00

2,420.00

2,425.00

Non-Trade investments (valued at cost, unless stated
otherwise)

Investment in Mutual funds (Unquoted) {refer note 2
below) (valued at lower of cost and fair value)
(355.93 units (Previous year NiL) of 10 each in
Refiance Money Manager Fund - Direct growth plan)

Investment in Government securities (Unquoted)
(investment has been pledged with government
authority and are in the name of Director of the
company)

0.25

77

0.25

0.25

7.17

2,420.25

2,425.25

747

Note 1: Aggregate cost of unguoted non-current investments ¥ 2,420.25 lacs (Previous year ¥ 2,425.25 lacs).

Note 2 : Net asset value of current investment is ¥ 7.47 lacs (Previous year NIL).




ADANI HAZIRA PORT PRIVATE LIMITED
Notes to financial statements for the period ended March 31, 2016

14 Loans and advances

Non-Current Current
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
T In Lacs T In Lacs T In Lacs ¥ In Lacs
Capital advances
Secured, considered good (Refer note below) 255.85 220.32 - -
Unsecured, considered good 642.75 1,387.08 - -
(A) 898.60 1,607.40 - -
Advance given for land (Refer note 26) 1,822.55 1,822.55
) 1,822.55 1,822.55
Advances recoverable in cash or kind
Unsecured, considered good - - 3,132.43 185.35
(C) - - 3,132.43 185.35
QOther loans and advances
Tax deducted at source 1.588.20 1.543.45 - -
Prepaid expenses - - 24.49 109.99
toans to employees 3.70 4.57 8923 9.27
Balance with statutory/government authorities - - 3,214.00 2.851.86
Deposit - others (Refer note 34) 10,150.25 152.28 2,.576.84 24.31
(D) 11,742.15 1,700.30 5,824.56 2,995.43
Total (A+B+C+D) 14,463.30 5,130.25 8,956.99 3,180.78

Note: The company has received bank guarantee of T 255.85 lacs (Previous year - ¥ 220.32 lacs) against Capital advances.

15 Other Current Assets Non-Current Current
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
T In Lacs T In Lacs T ln Lacs % In Lacs
Interest accrued on deposits/trade receivable (Refer - - 645.22 -
note 34)
Unamortized ancillary borrowing costs 2.080.00 2,142.12 383.63 33313
Gain on derivative contracts(net) (Refer note 23) - - 501.04 -
Accrued revenue - - 210.00 953.03
Non trade receivables - - - 2.887.08
Total 2,080.00 2,142.12 1,739.89 4,173.24
16 Inventories (valued at lower of cost and net realizable value) March 31, 2016 March 31, 2015
T n Lacs T In Lacs
Stores and spares (Refer note - 3 (a) (iii)) 2.110.26 1.456.49
Totatl 2,110.26 1,456.49
17 Trade receivables March 31, 2016 March 31, 2015
Tn Lacs % In Lacs

Outstanding for a period exceeding six months from the date they are due
for payment

Considered good 7.467.50 173.16
Considered doubtful 48,23 11.12
7.515.73 184.28
Provision for doubtful receivables (48.23) (11.12)
7,467.50 173.16
Other receivables 8,256.15 5,236.43
Total 15,723.65 5,409.59

Includes due from related parties outstanding (refer note 34)
Considered good 12,203.07 3,645.92
18 Cash and bank balances March 31, 2016 March 31, 2015
Tin Lacs T In Lacs

Cash and cash equivalents
Balances with banks:

On current accounts 1.323.81 894.80

Cash on hand 1.79 3.00
1.325.60 897.80

QOther bank balances

Deposits with original maturity for more than 3 months but less than 12 18,500.00 -

months

Margin money denosit (Refer note below) 8.60 8.31

Total 19,834.20 906.11
Margin money deposits includes T 8.60 lacs (previous year ¥ 8.31 lacs) being pledged/lien against bank guarantees.




ADANI HAZIRA PORT PRIVATE LIMITED
Notes to financial statements for the period ended March 31, 2016

19

20

21

22

23

Revenue from operation

Revenue from operations

Port terminal services and cargo handling income
Other Operating Income

Other Income

Rent income
Dividend from on Current Investment
Interest Income from:

Bank Deposits

Customers and others
Profit on sale of Current Investments
Unclaimed liabilities / Excess Provision Written Back
Provision for Doubtful Debts Written Back
Gain on Foreign Exchange differences (net)
Profit on Sale of Fixed Asset (net)
Miscellaneous Income

Operating Expenses

Cargo handling charges to contractors
Tug and Pilotage Charges
Maintenance Dredging cost

Repairs to Plant & Machinery

Stores and Spares consumed

Power & Fuel

Waterfront Royalty

Employee benefits expense

Salaries, Wages and Bonus

Contribution to Provident and Other Funds
Gratuity Expenses (Refer note 35)
Workmen and staff welfare expenses

Finance Costs

Interest on

- Term loan

- Buyers credit

- Others

Finance charges (including amortization of ancillary borrowing cost)

(Gain) on derivatives / swap contracts (net)

March 31, 2016

March 31, 2015

¥ In Lacs T In Lacs

77603.00 43,492.45

6.261.57 5.760.18

Total 83,864.57 49,252.63

March 31, 2016

March 31, 2015

T In Lacs T In Lacs
11.67 22.54
6.61 19.70
31.54 2.68
638.76 -
146.36 9.94
108.72 1.22
1.12 -
8.11 369.73
0.28 0.76
291.70 154.84
Total 1,254.87 581.41

March 31, 2016

March 31, 2015

T In Lacs T n Lacs

9,955.88 4,615.39

497.94 557.01

53174 864.82

710.35 498.35

1.178.42 931.93

3,123.39 2.157.41

1.576.99 768.64

Total 17,574.71 10,393.55

March 31, 2016

March 31, 2015

T In Lacs T In Lacs

2,146.19 1543.54

108.97 82.81

106.88 60.55

298.80 157.29

Total 2,660.84 1,844.19

March 31, 2016

March 31, 2015

T In Lacs Tln Lacs
9,086.75 7.285.83
116.98 149.73
79.27 0.08
721.23 711.45
10,004.23 8,147.09
(432.82) (297.24)
9,571.41 7.849.85




ADAN!I HAZIRA PORT PRIVATE LIMITED

Notes te financial statements for the period ended March 31, 2016

24 Other expenses
March 31, 2016 March 31, 2015
T in Lacs T In Lacs
Rent (Refer note 30) 6.70 16.05
Communication expenses 43.37 21.20
Directors' sitting fees 1.40 -
Security Services Charges 361.09 248.91
Travelling & conveyance (refer note 1 below) 659.19 593.89
Land lease rent 135.90 135.90
Other Repairs and Maintenance 228.09 212.59
Insurance 153.88 207.67
Rates and taxes 11.43 7.00
Payment to Auditors (Refer note 3 below) 21.86 11.83
IT Support Services 24.37 28.40
Lega! and Professional Expenses 315.55 27717
Bank charges 94.89 102.71
Charity & Donations (Refer note 2 below) 84.85 -
Provision for Doubtful Debts 48.23 11.12
Provision for Diminution in value of investments in subsidiary (Refer note 36) 5.00 -
Custom Establishment Charges 210.87 192.67
Miscellaneous expenses 391.92 408.39
Total 2,838.59 2,475.50
Note 1: Inciuding aircraft services expenses of ¥ 354.91 lacs (previous year ¥ 327.01 lacs).
Note 2 ;: The company has paid T 84.85 lacs ( previous year NIL) towards corporate social responsibilities to Adani Foundation.
Details of Corporate Social Responsibilities March 31, 2016 March 31, 2015
T In Lacs T In Lacs
1) Gross Amount required to spent during the year 84.85 -
2) Amount spent during the year ended In Cash Yet to be Total
March 31, 2016
i) Construction/acquisition of any asset 82.00 - 82.00
ii) On purposes other than (i) above 2.85 2.85
Total 84.85 - 84.85
AMarch 31, 2015
i) Construction/acquisition of any asset - -
ii) On purposes other than (i) above - - -
Note 3 : Payment to auditors
March 31, 2016 March 31, 2015
T In Lacs T in Lacs
Audit fee 14.50 11.00
Limited review 6.30 -
Other services (certification fees) 0.75 0.45
Reimbursement of expenses 0.31 0.38
21.86 11.83
25 Earnings per share (EPS)

Profit as per Statement of profit and loss for calculation of EPS
Weighted average number of equity shares in calculating basic EPS

Effect of dilution:

Add: Share application money pending allotment

Weighted average number of equity shares in calculating basic and diluted EPS

Basic earnings per share (in %)
Diluted earnings per share (in %)

March 31, 2016

March 31, 2015

T In Lacs T In Lacs
21,825.41 7.039.80
7.154.70 7.054.25
- 100.45
7.154.70 715470
3.05 1.00
3.05 0.98




ADAMNI HAZIRA PORT PRIVATE LIMITED

Motes to financizl statements for the pericd ended March 31, 2016

26 Capital and Other Commitments

(¥ In Lacs)

Particulars

As at
March 31, 2016

As at
March 31, 2015

Capital Commitments: Estimated amount of contracts (net of advances) remaining to be
executed on capital account and not provided for

14,565.69 31,625.60

Other Commitments:

(i) The Company has imported capita! good for its Container and Multipurpose Port Terminal
Project under the Export Promotion Capital Goods Scheme of the Government of India at
concessional rate of custom duty by undertaking obligation to export. Future outstanding export
obligation under the scheme is ¥ 1,46,571.86 Lacs which is equivalent to either 8 times/ 6 times
of duty saved of ¥19,537.20 Lacs. The export obligation has to be completed by 2019-20.

146,571.86 132,237.89

(i) Long-term contract for purchasing diesel against which interest bearing deposit given of ¥
2,500 Lacs.

6.046.00 -

(iii} The Company has entered into agreement in financial year 2013-14 to acquire land measuring
85,553 square meter in the Hazira region as advance consideration of ¥ 1,822.55 lacs paid
towards the land has been classified as capital advance. As at March 31, 2016 ,the Company do
not have physical possession of the said land, although it has contractual right in the said land
parceis. The management represent that as land area and location is identifiable and the
transaction will be concluded on receiving necessary government approvals.

1,822.55 1,822.55

(iv) Long term arrangement for purchase EPC services. Interest bearing advance
given 10,000 lacs.

10,000.00 -

27 Contingent Liabilities not provided for

(T In Lacs)

S.No Particulars

As at As at

a. Show cause notice received from Commissioner of service Tax against avaiiment of
Cenvat credit / service tax credit and Education Cess on cement and steel used for
construction of port project infrastructure for the period October'2010 to March'15 -
¥ 1364.80 Lacs. The Company has taken an external opinion in the matter based on
which the management is of the view that currently the Company does not have any
probable liability in the matter.

1364.80 884.80

b National Green Tribuna! (Western Zone) Bench, Pune has passed an penalty order in
a matter relating to environmental deficiencies observed by the Tribunal in which
Company is one of the respondent. As per the order, the Company has deposited ¥
2.500 Lacs with the Collector, Surat. The Company has appealed against the order
of National Green Tribunal in Supreme Court.

The management is confident based on independent consultation that no liability
‘will devolve on the Company in this regard.

2,500.00 -

c Bill discounted with banks.

3.990.00 -

28 (a) Derivative instruments and unhedged foreign currency exposure

The aggregate outstanding information of derivative instruments is as under:

Nature Particulars of Derivatives Purpose
As at As at
March 31, 2016 March 31, 2015
(X In Lacs) X In Lacs)
Principal only Swap (INR-Foreign Currency) - INR 5,250.00 Hedging of equivalent long term rupee loan
(equivalent to USD |Nil (previous year ¥ 9,250 lacs) to mitigate
16.61 Million) higher interest rate of INR loans against
foreign currency loans with possible risk of
principal currency losses.
Forward Contract INR 27,648.90 Hedging of expected future billing based on
(equivalent to USD foreign currency denominated tariff
39.90 .
Million
Options INR 13,913.55 Hedging of foreign currency borrowing
(equivalent to USD Principal liability
21.00 )
\ Million)




ADAN] HAZIRA PORT PRIVATE LIMITED
Motes to financial statements for the period ended March 31, 2016

(v)

The details of foreign currency exposures those are not hedged by a derivative instrument or otherwise are as under:

March 31, 2016 fMarch 31, 2015
Nature Amount Furzlgn ﬁll“lrre)ncy Amount CF:relgn
in million rrency
(T In Lacs) (T in Lacs) (in million)
Foreign Currency Loan 200.374.53 USD 302.43 159,126.94 USD 254.60
X - - 67.19 EURDO 0.1
Buyer's Credit
16.974.97 USD 25.62 - -
Trade Payables - - amn USD 0.01
22.70 EURO 0.03 58.46 EURO 0.09
2.86 GBP 0.003 - -
4.78 SGD 0.01 - -
- - 0.03 EURO 0.0001
Interest accrued but not due
707.83 usD 1.07 608.12 UsD 0.97
Other Receivable - - 2.875.00 USD 4.60

Closing rates as at March 31, 2016
INR/USD =3766.255

INR/ EURO =X75.39
INR/GBP =%95.47
INR/SGD =349.14

Clasing rates as at March 31, 2015:
INR/USD =36250

INR/EURO =367.19

Financial risk management objectives and policies

In the ordinary course of business, the Company is exposed to risks resulting from exchange rate fluctuation and interest rate movements. it
manages its exposure to these risks through derivative financial instruments. It uses derivative instruments such as Cross Currency Swaps,
Interest rate swaps, foreign currency future options and foreign currency forward contract to manage these risks. These derivative instruments
reduce the impact of both favourable and unfavourable fiuctuations.

The Company’s risk management activities are subject to the management, direction and control of Central Treasury Team of the Adani Group
under the framework of Risk Management Policy for Currency and Interest rate risk as approved by the Board of Directors of the Company. The
Company's central treasury team ensures appropriate financial risk governance framework for the Company through appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. it is
the Company’s policy that no trading in derivatives for speculative purposes may be undertaken.

The decision of whether and when to execute derivative financial instruments along with its tenure can vary from period to period depending
on market conditions and the relative costs of the instruments. The tenure is linked to the timing of the underlying exposure, with the
connection between the two being regularly monitored. The Company is exposed to losses in the event of non-performance by the
counterparties to the derivative contracts. All derivative contracts are executed with counterparties that, in our judgment, are creditworthy.
The outstanding derivatives are reviewed periodically to ensure that-there-is no inappropriate'con::'éntration of .outstanding to any particular
counterparty.

Further, all currency and interest risk as identified above is measured on a daily basis by monitoring the mark to market (MTM) of open and
hedged position. The MTM is derived basis underlying market curves on closing basis of relevant instrument quoted on Bloomberg/Reuters. For
quarter ends, the MTM for each derivative instrument outstanding is obtained from respective banks. All gain / loss arising from MTM for open
derivative contracts and gain/ 1oss on settlement / cancellation / rolf over of derivative contracts is recorded in statement of profit and loss.

Interest rate risk

The Company is exposed to changes in interest rates due to financing, investing and cash management activities. The Company’s exposure to
the risk of changes in market interest rates retates primarily to the Company's long-term debt obligations with floating interest rates. The
Company enters into interest rate swap contracts or interest rate future contracts to manage its exposure to changes in the underlying
benchmark interest rates.

Foreign currency risk

Exchange rate movements, particularly the United States Doliar (USD) and Euro (EUR) against indian Rupee (INR), have an impact on the
company’s operating results. The Company manages its foreign currency risk by entering into currency swap for converting INR ioan into other
foreign currency for taking advantage of lower cost of borrowing in stable currency environment. The Company also enters into various foreign
exchange contracts to mitigate the risk arising out of foreign exchange rate movement on foreign currency borrowings or trade payables.
Further, to hedge foreign currency future transactions in respect of which firm commitment are made or which are highly probable forecast
transactions (for instance, foreign exchange denominated income) the Company has entered into foreign currency forward contracts as per
the policy of the Company.
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29 Supplementary statutory information

a) Expenditure in Foreign Currency (accrual basis)
(¥ in Lacs)
Particuiars Year ended Year ended
March 31, 2016 March 31, 2015
Interest expense 6.536.05 6,250.55
Ancillary cost of Borrowings 52.67 15.37
Insurance Cost 415 22.50
b) CIF value of imports:
(¥ In Lacs)
Particulars Year ended Year ended
March 31, 2016 March 31, 2015
Capitat goods 16,384.32 14B.68
Stores B Spares 175.24 263.93
c) Imported and indigenous stores and spares consumed
(% In Lacs)
B Consumption % of Total Consumption
Particulars 201516 2014-15 201516 2014-15
Imported 19.7 43.46 10.16 % 4.66 %
Indigenous 1,058.71 888.47 89.84 % 95.34 %
Total 1,178.42 931.93 100 % 100 %

30 Assets taken under operating leases — residentiat houses for staff accommodation, are obtained on operating teases. During the year, the
Company has incurred ¥ 6.70 lacs (Previous year ¥ 16.05 lacs) towards lease rentals which has been charged to statement of profit & loss.
The lease terms are generaily from eleven months to thirty three months and are renewable based on mutual agreement. There is no sub-
lease and the leases are cancellable in nature. There are no restrictions imposed under the lease arrangements. There is no contingent rent
clause in the lease agreements.

31 The Company pays waterfront royalty applicabie to private sector ports on solid, liquid and container cargo in terms of notification No.
PT/3/2009/EOP/102008/G813/GH1 dated February 19, 2009 issued by Ports and Transport Department of Government of Gujarat on
commencement of port operation w.e.f. February 1, 2013.The management represents that said notification is refevant for paying waterfront
royalty in the first year on commencement of operation.

32 Details as per Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act).This information has been
determined to the extent such parties have been identified on the basis of information available with the Company.

(¥ In Lacs)
S.No. Particulars Year ended Year ended
Macrch 31, 2016 March 31, 2015

1 Principal amount and interest due thereon remaining unpaid to any supplier as at
the end of each accounting year.
Principal 4.09 Nil
Interest Nil Nil

2 The amount of interest paid by the buyer in terms of section 16, of the Micro Small
and Medium Enterprise Development Act, 2006 along with the amounts of the Nil Nil
payment made to the supplier beyond the appointed day during each accounting
year.

3 The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without Nil Nil
suding the interest specified under Micro Small and Medium Enterprise
Development Act, 2006.

4 The amount of interest accrued and remaining unpaid at the end of each accounting Nil Nil
year; and

5 The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actuaily paid to the smail Nil Nil
enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the MSMED Act 2006.

33 Segment information

The Company ‘s primarily engaged in the business of developing, operating and maintaining the port and port based related infrastructure
facilities. The entire business has been considered as a single segment in te1ms of Accounting Standard-17 on Segment Reporting issued by
the Institute of Chartered Accountants of India. There being no business outside India, the entire business has been considered as single

geographic segment.
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Related parties transactions for the year ended Marcn 31, 2014

34 Related Party Disclosures

The Management has identified the following entities as related parties of the Company for the purposes of reporting as per AS 18 -
Related Party Transactions, which are 3s under:

Holding Company
Subsidiary Companies

Adani Ports and Special Economic Zone Ltd.
Hazira Infrastructure Pvt. Ltd.

Hazira Road Infrastructure Pvt. Ltd.

Adani Logistics Ltd.

Adani Kandla Bulk Terminal Pvt. Ltd.

Adani Petronet {Dahej) Port Pvt. Ltd.
MPSEZ Utitities Pvt. Ltd.

Adani Murmugao Port Terminal Pvt. Ltd.
Adani Vizag Coal Terminal Pvt. Ltd
Karnavati Aviation Pvt. Limited

Joint Venture of holding company Adani CMA Mundra Terminat Pvt. Ltd.
Entities over which key Management Personnel and their |Adani Foundation

relatives are able to exercise Significant Infiuence
Entities over which major shareholders of the holding
company are able to exercise Significant Influence

Fellow Subsidiary Companies

Adani Enterprises Ltd.
Adani Power Maharashtra Ltd.

through vating power

Adani Bunkering Pvt. Ltd

Adani Wilmar Ltd

Key Managerial Personnel

Mr. Anil Kishor Singh - Manager (untill May 6, 2014)

Mr. Anil Kishor Singh - Whole Time Director (w.e.f. May 7, 2014 upto October

25, 2015)

Mr. Anil Kishor Singh - Managing Director { October 26, 2015 onwards)
Mr. Karan Adani - Whole Time Director (w.e.f. May 7, 2014 upto January

24,2016)

Mr. Karan Adani ~Managing Director ( January 25, 2016 onwards)

(¥ In Lacs)
Transaction/Category Related Party FY 2015-16 FY 2014-15
Purchase of capital goods Adani Ports and Special Economic Zone Ltd. 12.77 28.39
Adani Petronet (Dahej) Port Pvt. Ltd. 86.19 -
Port terminal services and cargo handling income Adani Enterprises Ltd. 4,727.38 298.32
Adani Logistics Ltd. 4,128.95 6,215.29
Adani Power Maharashtra Ltd. 10,527.60 2,395.01
Adani Bunkering Pvt. Ltd 0.42 0.49
Adani Wilmar Ltd 135.36 -
Reimbursement of expenses (paid) MPSEZ Utilities Pvt. Ltd. - 0.25
Adani Ports and Special Economic Zone Ltd. 4.27 -
Adani CMA Mundra Terminal Pvt. Ltd. 4.00 -
Gautambhai S. Adani Family Trust - 2.96
Sale of capital inventory {gross) Adani Murmugao Port Terminal Pvt. Ltd. - 10.06
Adani Petronet (Dahej) Port Pvt. Ltd. 0.57 1.52
Adani Ports and Special Economic Zone Ltd. 8.67 -
Sale of asset Adani Petronet {Dahej) Port Pvt. Ltd. - 12.03
Adani Ennore Container Terminal Pvt. Ltd. 1.21
Interest Expense Adani Ports and Speciat Economic Zone Ltd. 3,585.20 -
Interest Income Adani Power Maharashtra Ltd. 437.57 -
Adani Bunkering Pvt. Ltd 40.24
Capital Services availed Adani Enterprises Ltd. 100.00 1,446.67
Services availed
- Professional fees Adani Enterprises Ltd. 92.02 78.09
- Dredging Adani Ports and Special Economic Zone Ltd. 1,732.06 157.00
-CFS Adani Logistics Ltd. 513.76 412.66
- Travel Karnavati Aviation Pvt. Ltd. 347.72 327.01
Donation Adani Foundation 82.00 -
8orrowings (Loan taken) additional Adani Ports and Specia! Economic Zone Ltd. 44,720.96 25,276.00
8orrowings (Loan repaid) Adani Ports and Special Economic Zone Ltd. 40,476.00 -
Advances/depaosit given Hazira Road Infrastructure Pvt. Ltd. - 2.00
Advances/deposit given Adani Bunkering Pvt. Ltd 2,500.00 -
Advances/deposit given Hazira Iinfrastructure Pvt. Ltd. - 2.00
Advances/deposit received back Hazira Road Infrastructure Pvt. Ltd. - 2.00
Advances/deposit received back Hazira Infrastructure Pvt. Ltd. - 2.00
Equity share capita: alincted during the year Adani Ports and Special Economic Zone Ltd. - 6,547.00
Remuneration paiv AAr. Anil Kishore Singh 135.00 90.52
Mr. Karan Adani 120.00 18.00




ADAN{ HAZIRA PORT PRIVATE LIMITED

Related partiss transactions for the year ended March 31, 2016

Closing Balance
Trade Receivables Adani Logistics Ltd. 267.33 969.63
Adani Enterprises Ltd. 3,896.74 201.74
Adani Power Maharashtra Ltd. 8,002.97 2,474.55
Adani Ports and Special Economic Zone Ltd. 9.74 -
Adani Wilmar Ltd 25.94 -
Adani Bunkering Pvt Ltd 0.35 -
12,203.07 3,645.92
Other Cusrent Asset Adani Petronet (Dahej) Port Pvt. Ltd. - 12.31
Adani Bunkering Pvt Ltd 36.22 -
Adani Power Maharashtra Ltd. 437.57 -
473.79 12.31
Loans & Advances Adani Bunkering Pvt Ltd 2,500.00 -
Adani Vizag Coal Terminal Pvt Ltd 0.43 -
2,500.43 -
Trade Payables (including provisions) Adani Enterprises Ltd. 21.29 87.09
Adani Ports and Special Economic Zone Ltd. 28B.62 173.26
Adani Logistics Ltd. 137.54 118.54
Karnavati Aviation Pvt. Ltd. - 196.93
Adani CMA Mundra Terminal Pvt. Ltd. 3.00 -
190.46 575.82
Capital Creditors Adani Ports and Special Economic Zone Ltd. 115.00 2.097.26
Adani Petronet {(Dahej) Post Pvt. Ltd. 0.02 -
115.02 2,097.26
interest accrued and due Adani Ports and Special Economic Zone Ltd. 61.10 -
61,10 -
Borrowings - inter Corporate Deposit Adani Ports and Special Economic Zone Ltd. 32,045.96 27.801.0?\
32,045.96 27,801.00 |

Naote : The Company has availed bank guarantee of ¥ 16,779.44 lacs {previous year ¥ 18,462.44 iacs) out of limit available with the parent company. The Company
has taken letter of credit facilities of 116,500 lacs and bank guarantee facility of 7,000 lacs and bill discounting limit of ¥ 7,000 {acs against letter of comfort of
the parent company. Further the holding Company had given a Margin Money bank guarantee of ¥ 2,650 lacs (previous year ¥ 2,650 lacs) on behalf of the
Company.




ADANI HAZIRA PORT PRIVATE LIMITED
Notes to financial statements for the period ended March 31, 2016

35 Details of employee benefits

1. The company has recognized, in the Statement of Profit and Loss for the current year, an amount of ¥ 107.23 lacs (previous year 3 76.62

lacs) as expenses under the following defined contribution plan.

(X In Lacs)
Contribution to 2015-16 2014-15
Provident Fund 101.73 71.45
Superannuation Fund 5.50 5.17
Total 107.23 76.62

2. The company has a defined gratuity plan. Under the plan every employee who has completed at least five years of service gets a gratuity
on departure at 15 days salary (Iast drawn salary) for each completed year of service. The scheme is funded with Life Insurance Company of

India (LIC) in form of a qualifying insurance policy for future payment of gratuity to the employees.

Gratuity

Statement of Profit and Loss
a) Net Employee benefit expenses (recognized in employee cost)

(X In Lacs)

Particulars March 31, 2016 March 31,2015 |
Current Service cost 41,59 16.83
Interest Cost on benefit obligation S.81 5.60
Expected return on plan assets (6.65) (4.84)
Net actuarial foss / (gain) 62.13 42,96
Net benefit expense 106.88 60.55
Balance Sheet
b) Details of provision for gratuity

(¥ In Lacs)
Contribution to March 31, 2016 March 31, 2015
Present value of defined benefit obligation 215.70 122.94
Fair value of plan assets 111.78 83.41
(Deficit)/Surplus of funds (103.92) (39.53)
Net asset/ (liability) (103.92) (39.53)
c) Changes in Present Value of the defined benefit obligation are as follows:

(T In Lacs)
Particulars March 31, 2016 March 31, 2015
Defined benefit obligation at the beginning of the year 122.94 59.66
Current Service cost 41.59 16.83
Interest Cost S9.81 5.60
Net actuarial (gain) / loss on obligations 56.02 44,74
Benefits paid (14.66) (3.89)
Defined benefit obligation at the end of the year 215.70 122.94
d) Changes in fair value of plan assets are as follows:

X In Lacs)

Particulars

March 31, 2016

March 31, 2015

Opening fair value of plan assets 83.41 55.64
Expected return 6.65 4.84
Contributions by employer 29.19 22.77
Benefits Paid (1.36) (1.62)
Net Actuarial gains / (losses) (6.11) 1.78
Closing fair value of plan assets 11178 83.41

The company expects to contribute ¥ 153.43 (acs to gratuity fund in the next year. ( Previous year ¥ 50.11 facs)

e) The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Particulars fMarch 31, 2016 March 31, 2015
Investments with insurer 100% 100%
As the gratuity is managed by life insurance company . Details of fund invested by insurer are not available with company.
f} The principle assumptions used in determining gratuity obligations are as follows:
(T In Lacs)
Particulars As at As at
March 31, 2016 March 31, 2015
Discount rate 7.96% 7.96%
Expected rate of return on plan assets 7.96% 7.96%
Ratg of Esceiation in Salary (per annum) 9.00% 8.50%
Mortality India Assured Lives| india Assured Lives
Mortality Mortality
(2006-08) Ultimate| (2006-08) U} G
‘Wi;“nd(awal rate 2% at each age 2% at g,

s o B
- The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and otHs
- "fagtors. such as supply and demand in the employment market.




ADANI HAZIRA PORT PRIVATE LIMITED
Motes to financial statements for the period ended March 31, 2016

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over

which the obligation is to be settled. There has been significant change in expected rate of return on assets due to change in the market
scenario.

g) Amounts for the current and previous periods are as follows:

Particulars March 31,2016 | March 31, 2015 31 March 2014
Defined Benefit Obligation 215.70 122.94 59.66
Plan Assets 111.78 B83.41 55.64
Surplus 7 {deficit) (103.92) (39.54) (4.03)
Experience adjustments on plan liabilities (Gain) / Loss 40.36 25.57 3.89 |
Experience adjustments on plan assets Gain / (Loss) (6.11) 1.78 2.32 ‘

The relevant information, regarding experience adjustments on plan assets and liabilities have been furnished available with the company.

36 Hazira Road Infrastructure Private Limited, Company's subsidiary, is in the process of voluntary winding up as at March 31,2016. Accordingly,
Company has fully provided the investment value I5 Lacs as it does not expect to realise any value.

37 Leases
Operating lease commitments - Company as lessor

The company has entered into an agreement for lease of liquid terminal tanks storage facilities at port. These non-cancellabie leases have
remaining terms of between 5 and 10 years.

Future minimum rentals receivable under non-cancellable operating leases are as follows:

X in Lacs)
Particulars As at As at
March 31, 2016 March 31, 2015
[Within one year 7,036.61 5213.29
After one year but not more than five years 26,941.31 24,588.14
More than five years 15,755.17 13,357.03
Total 49,733.09 43,158.46

38 Previous years' figures have been regrouped / reclassified, where necessary, to conform to this year's classification.

As per our report of even date

ForSRBC S8 COLLP

ICAl Firm Registration Number : 324982E

Chartered Accountants

Ak

For and on behalf of the board of directors of
Adani Hazira Port Private Limited

per Arpit K. Patel Karan Adani OAK Singh
Partner Managing Director Managing Director
Membership No. 34032 DIN : 03088095 DIN : 05245041

Place : Ahmedabad
Date : April 27,2016

hzzdSman,

inancial Officer

Place : Ahmedabad
Date : April 27,2016

—

. L/QP

Manoj Chanduka
Company Secretary
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